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GERERAL ADMINISTRATIVE INSTRUCTION NO.

1.

2

PAYMI:NT OF FEDERAL INCOME TAXES AND FILING OF RET/RNS

The Federal tax laws have provided for deferment of time
for filing of returms and payment of income tmxes in the
gass of American cltizens who were cutside the Americas
or individuals who were in the military or naval “oreces
of the Inited States.

Howevor, the situatlon has been modified by Public Law
384, 80th Congress, lst lession, approved 8 August 1947,
“Yection 13 of that Act srovides that the period oo time
in which individusls heve to flle returns and pay income
texes for yeers preteding 1947, shall not sxtend bayond
31 Yecember 1947, IrdTvicuals may, in certain instances,
request an extenslion of tirms for tho £1iling of retusns
and payment of the %ax, by submlitting an apnlicatlion, in
the form of & letier, belfore 1 January 1948, addressed
to tus Collactor of Internal -levenue with whom tho taxe
paysr Intends to file Lis returqns, If an individusl
deslres io request auci an extension, it is auggested
that lu cases where he hus returpned to the United otates
after 30 June 1947 and bofore 1 January 1546, that an
extenslon Lo requested tc the lifteonth day of the slx
month following the month in which he returned to :sha
United -tates. Wnere the individusl is s$ill overseas
on 31 vecember 1347, it ls suggosted that en extersion
be requeated until 15 June 1$48. Iliowever, interez:t of
67 por annum will be payable on the tax due from B

31 Decembor 1947 until payment is made.

e The above does not relate to income tar returns for
1947 or to dsclerations of cstimated tax for 1948.
Yuch returns and declarations, including tax payable,
will be due on 15 sgrch 1948 unless the taxpayer is
then outside the Tnited <tates, in which evert, tie
dus date for £§;§gg will be 15 June 1948. ukere the

nt of tax Is postponed beyond 15 Harch 1548, the
Eiggayar will be required tc pay interest st the rate
of 87 per annun from the due date until payment ia
mades Tn other words, after 1 January 1948, taxpayers
who are abroad or in the armed forces, must make pay-
ments of tax currently as if they were cilvilians
regliding in the United States in order to prevent

payment of interest. 1 SECRE‘
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It 18 recognized that it may be difficult for individuals
at oversess installations to conply with the require-
ments of the Law regarding filing of returns and payment

of tax for years prior to 1947 since forms and instructlons
probably will not be avallable. However, it 1s suggested
that individuals who so desire may evlidence thelr intent

to comply with the laws by submitting to the Collcctorts
Office a statement of income received, deductions and
exemptions claimed., Such a letter should be worded to the
af'fect:

"Here are tho facts upon which my return and
payment of tax will be based. If you will
forward income tax bhlanks and instructlons
for the years indicated, I shall complete

the returns, compute the tax, and forward the
return to your office, together with the tax
indicated to be due.”

Such s procedure probably would prevent assessment of
penalties, but interest would be payable at the rate

of 87 per annum on the tax dus from 31 December 1947
until peyment is made. Also, as indlcated above, indi-
viduels may apply for an extension of tlme for filing
of such returns and payment of the fax.

All persons are reminded that the matter of filings the
returns and payment of lncome taxes 1s primarlly the
responsibllity of the indivliduals concerned. v“here
individuals have received salary payments from more
than one source {vouchered funds headquarters is
considered a separate source from unvouchered overseas),
the employer {source of income) should be reported 1n
accordance with information shown on the respective

W-2 forms, 1.e.,, the organization specifically naned,
or the United States Government.

In the event employees of the organization are gquestioned
by the Bureau of Internal ilevenue concerming the source
of their income, or if the return is not accepted by
reason of the fact that the source of lncome 1s not
sufficiently detailed, such employees wlll notify Speclal
Funds Division, 050, immediately in order that the
organization may teke necessary action to aveld com-
promising security. If it becomes necessary to notify
headquarters, all pertinent detall and papers should be
forwarded, and the individuals should advise the Col-
lesctorts Office which raised the question that further
Information will be sent as soon as it has been procured.
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